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**xxxx Excerpt from Report of Governor Hughes Committee on Speculation in Securities and Commodities: June 7, 1909 Dear Sir: The committee
appointed by you on December 14, 1908, to endeavor to ascertain what changes, If any, are advisable In the laws of the State bearing upon
speculation in securities and commodities, or relating to the protection of investors, or with regard to the instrumentalities and organizations used
in dealings in securities and commodities which are the subject of speculation, beg leave to submit the following report: We have Invited statements
from those engaged In speculation and qualified to discuss its phases; we have taken testimony offered from various sources as to its objectionable
features; we have considered the experience of American States and of foreign countries in their efforts to regulate speculative operations. In our
inquiry we have been aided by the officials of the various exchanges, who have expressed their views both orally and in writing, and have afforded
us access to their records. The Subject in General. Markets have sprung Into being wherever buying and selling have been conducted on a large
scale. Taken in charge by regular organizations and controlled by rules, such markets become exchanges. In New York city there are two exchanges
dealing in securities and seven in commodities. In addition there is a security market, without fixed membership or regular officers, known as the
Curb. The exchanges dealing in commodities are incorporated, while those dealing in securities are not. Commodities are not held for permanent
investment, but are bought and sold primarily for the purpose of commercial distribution; on the other hand, securities are primarily held for
Investment; but both are subjects...
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