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appreciation forecasts from Verbrugge (2007a). Characteristics, current market value, and rental
equivalence of owner-occupied housing are used in a regression framework to predict the rent
associated with a structure with median characteristics in each city. The property value of this
median house is used to construct a user cost estimate for this structure. We find that, for the
median structure in each city, estimated user costs and rents diverge to a surprising degree, in
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