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***** U.S. policy concerns over Taiwan in recent years have centered on easing tensions and striking a balance between the People s Republic of
China (PRC) and Taiwan. Despite extensive Taiwanese trade with, and investment in, the Chinese mainland, the two sides remain politically far apart
and compete strongly for international influence. U.S. policy in this triangular U.S.-PRC-Taiwan relationship is complicated by a number of factors.
First, Taiwan is moving away from its past advocacy of one China to positions favoring an official international status for Taipei. These trends have
been reinforced by the results of legislative elections on December 1, 2001, in which the Nationalist Party lost its governing majority for the first time
in its 50year rule. The largest party in the legislature now is the Democratic Progressive Party (DPP), a party long associated with advocating
independence for Taiwan. Such a position challenges Beijing s claim to sovereignty over the island. Second, Beijing is strongly nationalistic and
remains adamant about its claim to Taiwan. Also, Beijing continues to claim that it has the right to use force against Taiwan a claim to which the
United States objects. Finally, many in Congress favor formal efforts, including legislation, that go beyond administration .
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