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*****.Excerpt from A Theory of Partial Sales and Underpricing in Privatizations: April 1991 This paper develops a theory of gradual sales and
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place at the same time almost everywhere. Perhaps surprisingly, most privatization programs seem to display important similarities. It is. for
instance, true that, during the initial stages of the program, governments frequently use partial sales. Although a number of reasons has been
oEered, ranging from seller inexperience to stock-market liquidity constraints, none of these provides a completely satisfactory explanation. Also, it
has been reported that the underpricing of shares in privatizations is significantly and consistently larger than the average underpricing occurring
in the private sector initial public oEers. Jenkinson and Mayer (1988), measuring discounts of issue price in relation to oEer prices at the end of the
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