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theoretical exploration: horizontal and vertical intergovernmental fiscal interaction and its economic consequences of an understanding of China a
new framework for fiscal decentralization. both framework departure from the political focus. economic decentralization Chinese characteristics.
emphasizing financial incentives for local government and local oCicials and political promotion incentives; This framework is also from the
political focus on economic decentralization feature. but stressed the vertical interaction between the authoritarian political constraints on lower
levels of government. and with the lateral interaction between the local governments at the same level are combined to form a vertical and
horizontal linkage of the two-dimensional fiscal decentralization space. Through three scenarios we identify this linkage of the two-dimensional
aspect of fiscal decentralization system. In the context of revenue growth. horizontal competition between local governments tend to depress the
equilibrium real rate. the Intergovernmental longitudinal competitive pressures tend to raise the equilibrium real rate of revenue growth path
depends on the relative strength of the two. Since the mid-1990s. the government vertical fiscal revenue competition induced by the continuous
improvement of the eCiciency of tax collection. raise the real equilibrium rate of economic growth lead to many years of sustained revenue of over
provincial level data to support this theory speculate. In the context of provincial governing county reform. counties and cities within the financial
geospatial horizontal competition. vertical interaction within the financial power of space and administrative power space. The city scraping
County or City with the county? Divergent views. it is diCicult to distinguish. Zhejiang Province (typical financial provincial governing county) and
Jiangsu Province (2007...
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