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By Narayana R. Kocherlakota

Princeton University Press. Hardback. Book Condition: new. BRAND NEW, The New Dynamic Public
Finance, Narayana R. Kocherlakota, Optimal tax design attempts to resolve a well-known trade-off:
namely, that high taxes are bad insofar as they discourage people from working, but good to the
degree that, by redistributing wealth, they help insure people against productivity shocks. Until
recently, however, economic research on this question either ignored people's uncertainty about
their future productivities or imposed strong and unrealistic functional form restrictions on taxes.
In response to these problems, the new dynamic public finance was developed to study the design
of optimal taxes given only minimal restrictions on the set of possible tax instruments, and on the
nature of shocks affecting people in the economy. In this book, Narayana Kocherlakota surveys and
discusses this exciting new approach to public finance. An important book for advanced PhD
courses in public finance and macroeconomics, The New Dynamic Public Finance provides a
formal connection between the problem of dynamic optimal taxation and dynamic principal-agent
contracting theory. This connection means that the properties of solutions to principal-agent
problems can be used to determine the properties of optimal tax systems. The book shows that
such optimal tax systems...
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Reviews

I actually started o= looking over this publication. Indeed, it really is play, nevertheless an amazing and interesting literature. Its been printed in an
exceedingly basic way and is particularly just right after i finished reading this ebook by which actually altered me, affect the way i believe.
-- Toney B er nha r d     

If you need to adding benefit, a must buy book. it was writtern really perfectly and beneficial. You may like the way the author create this ebook.
-- Rebeka h B ecker   
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