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Trading Insights, LLC, 2017. Paperback. Condition: New. Language: English . Brand New Book ***** Print on Demand *****. Brian Johnson, an
investment professional with over 30 years of experience, is the author of three pioneering books on options: 1) Option Strategy Risk / Return Ratios,
2) Exploiting Earnings Volatility, and 3) Option Income Strategy Trade Filters. His new in-depth (80+ page) article, Option Strategy Hedging and Risk
Management, presents a comprehensive analytical framework and accompanying spreadsheet tools for managing and hedging option strategy
risk. Drawing on his extensive background in option-pricing and on decades of experience in investment management and trading, Brian Johnson
developed these practical techniques to hedge the unique and oJen overlooked risks associated with trading option strategies. These revolutionary
new tools can be applied to any option strategy, in any market environment. Option Strategy Hedging and Risk Management is written in a clear,
easy-to-understand fashion and explains how to apply market-specific hedging techniques, using several diKerent hedging vehicles. Created
especially for readers who have some familiarity with options, this practical guide begins with a review of position sizing, including a detailed
analysis of the implicit assumptions and embedded risks that could have disastrous consequences, particularly for option traders. Chapter 2
includes a comprehensive description and analysis of the actual option strategy, position model, and trade rules that are used to create real-world
option strategy hedges in the subsequent chapters. This is followed by a thorough explanation and a concrete example of how to use futures to
hedge option strategy exit risk. Surprisingly, futures are not well understood in the option community and very few traders employ this simple,
eKective, and virtually free hedging tool. The next two chapters present a common analytical and hedging framework that is used to identify the
most cost-effective hedging solutions for an...
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