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Condition: New. Publisher/Verlag: VDM Verlag Dr. Müller | Martingale Methods and Probability
Distortion Functions | This monograph consists of three contributions to financial and insurance
mathematics. The first part considers numerical methods for dynamic portfolio optimization in the
expected utility model. It compares the martingale approach to stochastic dynamic programming
and provides new theoretical results relating to the Hyperbolic Absolute Risk Aversion class of utility
functions. The second part considers the pricing of contingent claims using an approach developed
and applied in insurance. It shows that the risk-neutral valuation can be recovered from the
probability distortion function approach, thereby establishing consistency between the insurance
and the financial approaches.The third part introduces dynamic portfolio optimization with risk
measures based on probability distortion functions and provides a formal treatment of this class of
risk measures. It employs the martingale approach to examine the consumption-investment
problem in discrete time with preferences consistent with the dual (non-expected utility) theory of
choice, where subjective probabilities rather than outcomes are distorted to express the
investor&apos;s risk aversion. | Format: Paperback | Language/Sprache: english | 340 gr |
220x150x12 mm | 244 pp.
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This ebook will never be straightforward to get started on looking at but really fun to read. It is amongst the most incredible publication i have got read
through. I realized this pdf from my i and dad encouraged this publication to learn.
-- Mr s. Anya  K a utz er-- Mr s. Anya  K a utz er

This book is fantastic. It really is packed with wisdom and knowledge I am pleased to explain how this is the greatest ebook i actually have go through in
my personal daily life and can be he greatest ebook for at any time.
-- Mr . Za cha r ia h O 'Ha r a-- Mr . Za cha r ia h O 'Ha r a
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